
O n May 27th, 2019, Executive Decree No. 
46 of 2019 (“the Decree”), which establis-
hes regulatory framework for the Country 
by Country Report (“the Report”), was 

enacted. The Republic of Panama is a member of the 
Inclusive Framework for the Base Erosion and Profit 
Shifting (“BEPS”) project, developed by the Organizati-
on for Economic Cooperation and 
Development (“OECD”) and under 
the sponsorship of the G20, since 
October 31st, 2016. The product of 
this project was the 15 Actions 
known as the BEPS Package, which 
are intended to help governments 
combat the erosion of the taxable 
bases. Of the 15 Actions of the 
BEPS Package, 4 are considered to be minimum 
standards subject to compliance oversight, including 
Action 13 on the Report 

The Decree establishes that companies which are tax 
residents of Panama and are also the Ultimate Parent 
Company of a multinational group with consolidated 
group revenue of more than seven hundred and fifty 
million euros (€750,000,000.00) or its equivalent in 
US Dollars at the exchange rate of January 2015. The 
concept of Ultimate Parent Company is defined as 
that entity which holds sufficient interest in one or 
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more of the entities of the group and that is in char-
ge of preparing the consolidated Financial State-
ments, although we should clarify that the provision 
does not establish what is to be understood as suffi-
cient interest. Separately, those entities that, without 
being the Ultimate Parent Company, belong to a 
multinational group and are tax residents of Pana-

ma will have to notify to the Di-
rectorate General of Revenue 
(“DGI” as per its abbreviation in 
Spanish) which entity of the 
group will file the Report and the 
jurisdiction in which it will file it. 

The Report shall be filed annually 
within the twelve months follo-
wing the closing date of the fiscal 

period and shall contain information related to the 
amount of revenue, profits or losses, income tax, 
capital and withheld profits, among others, for each 
of the jurisdictions in which the multinational group 
operates. It shall also identify each entity belonging 
to the group and their respective jurisdictions of tax 
residence. The first filing of the Report shall be done 
with respect to the 2018 fiscal period, before the 
2019 period ends. 

It is worthy of mention that the Decree establishes 



expressly that the DGI shall use the Report for high level transfer pricing risk assessment, as well as for other 
risks related to base erosion and profit shifting in Panama, but the information contained in the Report shall 
not be used to determine transfer pricing adjustments. 

Finally, the Decree establishes that those companies which do not comply with their obligation to file the Re-
port shall be subject to the ordinary penalties established in the Fiscal Code, namely a fine ranging from 
US$1,000.00 to US$5,000.00 the first time and from US$5,000.00 to US$10,000.00 in case of recidivism.  
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